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CONTROL OF GOOLs INMPOLTED FROM GERW Y I.40 THE TFERITURY

In a letter dated lay 29th, 1924, to which was
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ennexed certain corrcaspondence with thne Ssar Bssin Goveralng

Commission, the German Goverunent requested the League of
Mations to prevail upon the Governing Commissioun to ohservs
the provisiouns of the Treaty by coalfining suceh coutrol, as

it mizht consider necessary to exsrcise over Geilman imports
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into the bsar Territory to deimanding proof thst the gceods
were interded for 1scal cousumption.

The German Government is of the opinion that unier
the terms of the Treaty of Versailles, OCerman goods destined

for local cousumption in the saar Territory msy be imported

fres of custonms duty until January 10th, 1925. It considers
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that although the mcasures of contrcl takzen by the Oommission

are not devoid cf justilication, the Governing Commission
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has been going too far, since fcr some tims past it h
admitted free of duty certain 1limited gquantities of German
gcods and has taxen measures, particularly Iin regard to

Germen machinery, which materially hamper importaticn.

A copy 0f the German Gove nment's letter vith its
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xes was seut 10 the Cneirpan of the Governing Commission,
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who communicated to the Council in a letter dated Jvne 7th,
1924, tihe obscrvations of the Commission on this qusestion.
The Commiseinn explained thet ocartain commercial
organisations in the Saar Yerritory hed pstitioned the
Governing Cemwis-ion at the ermd of 1925 to protect them
against tne infiux of German zoods entering the Szar Irec
of duty. In the Cormission's opinioa, it was in the inter-

ests of the bona fide Saur traders, =znd of the Sasr population



general iy, 10 restrict the juantity of goods imported frce of
duty from Germany, in view of the fact that new Gernan firms
were endeavouring to form stccks of Germsn goods imported
free of duty which could be s0ld after 1925 to the detriment
of Saar trade. In view of these circumstances sand of the
provicgions of the Treaty rendering the Territory subject to
the French Cuvtoms régime after 1925, the Governing Commiss-
ion ordered the exercise of & contrcl based on the following
principles: Impertation frce of duty for lccal consumption
should be tasen as meening local couasurption during the yoears
1920 to 1925; and each commercial firm would only be sllowed
in principle to import in 1924 gocds of the same kind and
not exceedirz by more than 10: in guantity the average amounts
importecd in 1920 to 19£2.

The Comuiccion also explainzd that the importation
0f meachinery free of duty prescnted specizl problems and that
in this case the Coummission had quite recently decided to per-
mit the importation in 1924 free of duty of quantities equzl
t0 the annusl average of machinery impoxted from 1920 to 1922
plus £05. It is stated that the Cerman Govirament was nos
acquainted with this decision whm 1t drafted its Note,

The Cosnnicssion adds that muchinery ropresenting 9 million
francs' duty wae imported in the first four months of 1924,

that authorisation for the importation of mschinery rcopro-
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enting 3 millions more has bzen granted, end thet at its
next session the sp:zcial Commission which issues the certi-
ficates will cxamine further applications for th: importation
o7 maghinery for new installations in the Territory.
Paragreph 51 (cub-paragraphs 1 and 4) of the Auucx

to the Treaty concerning the Saar reads e&s follows:-



-3
"The Territory of the Sasr Basin as defined by

srticle 48 of the present Trcaty shall be subjected

to the French Cu-toms régime. The receipts from ths

Customs dutiss on goods intended for local consumption

shall be included in the b¥dget of the said Yerritory
after deduction of all costs of collect ion.
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"Products which both originate in and pass from
the Basin into Germany shell be free of import duties
for a period of 5 years from the date of coming into
forog of the present Treaty, and during the same period
articles imported from Germany into the Territory of thc
Besin for local consumption shall likewise be free of
import duties,”

The German Governmwent sgrecs with the Governin~
Comsission that it is properto take measures to prc¢vent abuses
of the concessions for the free import of German goods which
are granted by the Ireaty. Tny German Goverament however,
feels that the measures actually tsken by the Commiscsion go
further than is necessary %o prevent abuses and result in
the withdrawal of rights granted by the Treaty. It is clear
from the note we have received from the Goveraing Commission
that this cannot be the intention of the Commission and I
think that this note, a copy of which I suggest should be
sent t0 the German Goveruaent, should do much to dispel the
apprehensions of the latter,

The Comnission has informed us that the examina-
tion of reguests for the importation of mschinery for new in-
stallations has not yet bsen concluded and I have nco doubt
that the Commission will provide us, perhaps in its next per-
iodioal report, with informs tion supplementing that contsincd
in its note of June 7th.

I havs the honour to propose ths following resolu-
tion:-

"The Cousncil decides to forward for the information
0of tho German Govera.ent a copy of the note dated Junc
7th,1924, from the Chairman of the Saar Basin Goveraing
Com:ission in regard to the control of the importation

of German goods into the Sasr Territory."



